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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFCIE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR END 31 DECEMBER 2020 (UNAUDITED)

INCOME STATEMENT

Interest income
Interest expense
Net interest income

Gains less losses arising from trading in foreign currencies

Gains less losses on securities held for trading purposes

Gains less losses from other trading activities

Fees and commission income

Fees and commission expense

Other Income

Operating income

Staff expenses

Rental expenses

Other expenses*

Net charge of other provision

Operating profit before impairment

Tmpairment losses and provisions for impaired loans and receivables
Gains less losses from the disposal of property, plant and equipment and
investment properties

Profit before taxation

Tax expense

Profit after taxation

* Include preliminary expenses for the Branch set-up
* IR ST
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2020E1H2HE
12A31H

2 January to 31
December 2020

WETIG/
HKD'000

144,855
(48,096)
96,759

@

10208
(349
(3,333)
102,464
(73,158)
(47,944)
(153,547)
(51,501)
(223,686)
(31,099)

(254,785)

254,7
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFCIE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR END 31 DECEMBER 2020 (UNAUDITED)

BALANCE SHEET PeE KR
20204E12H31H/ 2020¢E6H30H/
31 December 2020 30 June 2020
R/ W/
HKD'000 HKD'000
Assets RE
Cash and balances with banks B& RBITEE 1,839,570 306,354
Due from Exchange Fund TFRIEEETFX 498,060 278,151
Placements with banks which have a residual contractual maturity of more _
than one month but not more than 12 months FEMES SR B RO 48 A B A L8218 A RS T X 387,610 -
Trade bills HAES - -
Amounts due from head office and overseas offices REWCEHAT Bifg SRR SR -
Certificates of deposit held BH TS 775,220 1,317,568
Net Investment Securities FRETS 6,603,292 2,311,642
Investment in securities at fair value through other p PLA BB AU E 2B B8R 6,293,372 2,004,726
Investment in securities at amortised cost UL AT RS B 310,088 310,016
Less: Allowance bk
Collective Impai A LA N (168) (3,100)
Net Loans and receivables FREAF BB 7,817,456 3,079,100
Loans and advances to customers EFRRALBXK 7,667,395 3,097,683
Accrued interest & other accounts ERBARERE 181,327 27,449
Less: Allowance DA Al
Collective Impairment A AE B (31,266) (46,032)
Property, plant and equip and i prop Y. TREELDMORBEME 38,206 34,245
Total assets faveE 17,959,414 7,327,060
Liabilities b
Deposits and balances from banks PRSRAT IR Bt 8,863,240 3,827,592
Deposits from customers EFEX 3,588,118 939,597
Demand deposits and current accounts EWE SRR A RIRF - 444,916
Savings deposits BT 454,394 -
Time, call and notice deposits EMFR B BRIER 3,133,724 494,681
Amounts due to head office and overseas offices GERAMIT RS RS 2,425,660 2,604,326
Cetificates of deposit issued SRS 3,255,924 155,008
Issued debt securities [SEigagier Rz - -
Other liabilities HEAK 37,961 35,577
Total Labilities FEE-1 -4 18,170,903 7,562,100
Reserves -1
Other Reserve Hea 43,296 (4,904)
Loss for the period s (254,785) (230,136)
Total Reserves i1 (211,489) (235,040)
Total Liabilities and Reserves Faiot 931 17,959,414 7,327,060
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

Fawp: 3

1  Loans and advances to customers EFRERBK
2020£E12A31H 2020¢E6 H30H
31 December 2020 30 June 2020
T MG HERTG HEHH G L
% covered by % covered by
HKD'000 collateral HKD'000 collateeal
(a) Analysis by industry sectors AT FE S
Industrial, commercial and financial TH&H
Property development MERR - - -
Property investment LoE i - - - -
Financial concerns Sl 3,910,653 0.00% 1,273,391 0.00%
Stockbrokers g - - - -
Wholesale and retail trade WHREFEE 449,014 0.00% -
Manufacturing Wi 387,610 0.00% -
Transport and transport equipment EREWS - - - -
Recreational activities RS - - - -
Information tectmology WAl - - - -
Others Atk - - - -
Loans and advances for use in Hong Kong FEFIEAE 2 Bk B ik 4,747277 0.00% 1,273,391 0.00%
Trade Financing HaR - - - -
Loans and advances for use outside Hong Kong ~ {EFMELISMET A 2 Bk B ek 2,920,118 0.00% 1,824,292 0.00%
7,667,395 0.00% 3,097,683 0.00%
20204E12 310 2020£E6 A30H
31 December 2020 30 June 2020
EPBRESHR HpEfHesE FAEEREEK ARG
advances to :]:dl“dual advances to alh;dlvuinal
owances OWances
. . - T/ WL/ T/ W/
()  Analysis by geographical scgments BHE B HKD'000 HKD'000 HKD'000 HKD'000
Hong Kong Fik 4,088,954 1,317,568 -
Mainland China L ilc] 3,578,441 - 1,292,595 -
Bermuda HRFERE - - 387,520 -
Others e - - 100,000 -
7,667,395 - 3,097,683 -
EEBXEBXHEMEREBESHFRFELE, YOERETRAREERE.
Loans and advances to customers by geographical segments are classified in d with the 1 of the counterpartics after
Overdue and rescheduled asscts QIR BARE
12020412 A 31 H 52020456 A 30 H 3t ks A R A
There were no overdue and rescheduled assets as at 31 December 2020 and 30 June 2020
Impaired loans and advances BERXEBK
T220204£12 431 H 2020456 F130 H I M58 (H R Bk S I R ZE »
There were no impaired loans and advances and repossessed assets as at 31 December 2020 and 30 June 2020.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

4  International claims il
2020££12 31 H/31 December 2020
wREET/
HKD Million
5 ERp iR 1o
Non-bank private sector
SRAT HEAER  ERTSREE EeERBE ok
Non-bank .
Banks Official sector ~ financial N‘.’“:i‘“““"l Total
institutions private sector
Offshore centres = 3=l AV 229 - 2,537 1,089 3,855
Of which: Hong Kong o FHE | 229 - 2,537 1,089 3,855 |
Developing Asia-Pacific BRPERERK 3,992 - 3,648 3,389 11,029
Of which: Mainland China Foop: A | 3,992 - 3,648 3,389 11,029
20204E6 4 30 H/30 June 2020
WRHAG/
HKD Million
IR A B R
Non-bank private sector
®|ir =05 BT AR SRS a0 Fr b
Non-bank )
Banks Official sector financial N‘_’m““ﬂ Total
institutions prt or
Offshore centres L 3= 28 544 1,671 2243
Of which: Hong Kong o Fil [ 28 - 544 935 1,507 |
Developing Asia-Pacific FRPrAEBRE 2,582 - 376 920 3,878
Of which: Mainland China Hoepr: P L 2,582 - 376 920 3,878 |

B RN SN RSB AR N FTES, LEEAETHBNBRE. —R s, FHRKORERIEHHTHE
IR — TR E, RN R RRTHEIMHMT, TT2ERTRARTRI R L SR THHER, ARERDZH—HEK
BB SRR, &5 hE RS Tt S RS 1 AR 10%mR L b, 2 E MR FUE E4TT LG

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guaranteed
by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is located in
another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any recognized risk transfer are

disclosed.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Currency risk K% AR
20204124 31 H/31 December 2020
#E% 5 B 56 / HKD Million
A% CNY %70 USD 4875 Total
Spot assets BEEE 503 15,582 16,085
Spot liabilities B&RAR (499) (16,568) (17,067)
Forward purchases HEHBEA - 2277 2277
Forward sales B - (1,266) (1,266)
Net options position IR -
Net long / (short) position /(8 BIFH 4 25 29
202046 A 30H/30 June 2020
¥ 5 # 7t / HKD Million
ARW¥ CNY %55 USD #8761 Total
Spot assets BkEE 387 5,845 6232
Spot liabilities BRA (495) (6,427) (6.922)
Forward purchases BEHEA 105 655 760
Forward sales I - 105) (105)
Net options position JAER B - - -
Net long / (short) position R/Ca)BPE 3) (32) (35)

EE ST ENPEARTORATHA T EE AR RN10%, ZIRnaBnERER LRfEhiE.
A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

WERSPEERARMESET YR
The net options position was calculated using the delta equivalent approach.

220204E12 A 31 H 520204F6 A 30 H 3 MAH R BB D).
There was no structural assets/(liabilities) as at 31 December 2020 and 30 June 2020.

Page 5



FRRTRAARANFBIT)
MFER T HRED)

HUA XJA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

[ Non-bank Maimland exposures

Central g central g ed
1. entities and their subsidiaries and Joint Ventures
(IVsY)

Local g local go ed
entities and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
3. entities incorporated in Mainland China and their
subsidiaries and JVs

Other entities of central government not reported in
item 1 above

5 Other entities of local governments not reported in
" item 2 above

PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China

where the credit is granted for use in Mainland

China

Other ies where the exp are
7. considered by the reporting institution to be non-

bank Mainland China exposures

Total

Total assets after provisions

On-balance sheet exposures as % of total Assets

Central go central g med
1. entities and their subsidiaries and Joint Ventures
(IVs")
2 Local g local gor ed
" entities and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
3. entities mcorporated in Mainland China and their
subsidiaries and JVs

Other entities of central govemment not reported in
item 1 above

5 Other entities of local governments not reported in
" item 2 above
PRC nationals residing outside Mamland China or

entities incorporated outside Mainland China
where the credit is granted for use in Mainland

China

Other ies where the are
7. i d by the o be non-

bank Mainland China exposures

Total

Total assets after provisions

On-balance sheet exposures as % of total Assets

HPRENBERTE SN TR REAE
2020£F12 331 H/31 December 2020
#%-T56 / HKD'000
REAMRNAR REARZIAR A
pi< pie ]
On-balance sheet  Off-balance sheet e
exposures exposures
Z%z%gég ;&Hmiﬁiﬁﬁmﬁml 2911975 2911975
ggggézgﬁmxﬁz&mmxmi 2912965 2,912,965
BEEPE b p B A Ka bR S )
BRI SR B AT R A B SR 1544841 154,841
AR L5 1 T PR 3 B b SROBUR 2 LA 134,990 134,990
A M3 LRR2UE PUR A M BOR 2 LA R 387,807 387,807
JEAE R B WL ELAM G o A R S AT R R B
Z LA, HRPEPERZ AR
§$§;§ﬂ%ﬁﬁ¢ﬁﬁm¢awm§5 387,685 387,685
&t 8,680,263 - 8,680,263
TRl e X SR A B 17,959,414
W A iR W AR R E BN TR 48.33%
202046 F 30H/30 June 2020
H%T 55 / HKD'000
REAHRAER BEAERIR L]
i i
On-balance sheet  Off-balance sheet ol
exposures exposures
Zgﬁéz ;mxﬁzmsmm 577,656 577,656
%mﬁmﬁégmgg BEAT 2 MR SRR R 1,069,478 . G
VAN T 23

DUGHGSINIT e e ome
MR R PR B RBUT 2 oAbk 232,605 232,605
A MR ERR2TAPIIRE (K10 B 2 SLA AR -
JEAE B P BA S S LA R sRR R S ~
Z IR, LR R (58
b ch R MR PR N B - ~
HEZRH
st 3,453,894 408,446 3,862,340
foqRat )b 7,327,060
REARFZHARRE S RESBIEHT 47.14%
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

(@)

®)

©

@

©

Liquidity e
Liquidity Maintenance Ratio R R b
BE20205F12 331 Hik 2 5 #BE20204£9 30 H L2 F
For Quarter ended 31 December For Quarter ended 30 September
2020 2020
Average liquidity maintenance ratio FITiE MRt 78.58% 77.33%

IS GEELE R R AR S T BN N A FORBIEER RO TFHNE . TRLERSEE GRITE (RS HAD 5.
The average liquidity maintenance ratio (" LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in d with the Banking (Liquidity) Rules in Hong Kong.

Governance of Liquidity Risk Management Hi8)% & HARERNEE

Liquidity risk is the risk that the bank is unable to meet all of its repayment obligations on time and in full, meet the funding for business development and
B R R ISRT R BN RRT RS, SENEEBBRFGEREVAEERAMERNRR.
The branch’s Assets and Liability Management Committee ("TALCO™) oversees the branch's liquidity risk management and conducts meeting on a regular

basis to review and discuss important liquidity risk management issues. Regular meeting are held to review all related liquidity risk management policy and
dure and also ider the internal and external environment will have a significant effect for liquidity risk management.

P

ESTHRENAMEARAGCALCO”) BEZMTHREEARETE, ¥EPANTSUSENRAZNRIEARETREE. N
B AT HM AR R EECEAEE, YR RN SBREE R RREEE L TR E.

The member of ALCO consists of senior management, Compliance, Finance , Risk and Business Unit and other relevant Department. The senior
management is responsible for formulating and implement the liquidity risk management.
BEAAHEHEOANRBAEGETERE, AR%. MR, ARAESBUEIBHEITN. SEHRE AR ME RN R E L.

Funding Strategy T R SRS

The branch liquidity and funding position is managed by local management and have a support from Head Office. The major funding strategy is to
diversify the funding base in order to avoid high level concentrations with few funding sources.

A THRDEME SR AR SR, LRBLINSEE. TEOEBNR RSB RL, DB ARSERERT.

Liquidity Stress Testing bk pedz ik Foe

Liquidity stress testing is regularly conducted to project the B h's cash flows under stress scenarios and to evaluate whether it has sufficient funding for
liquidity cushion. The stress scenarios cover institution-specific crisis scenario, general market crisis and combined scenario results are reported to ALCO
on basis. Stress testing assess the bank's vulnerability when the nun-off rate of liabilities and asset drawdown is ing and liquefiable assets is
decreasing.

SENREITREHER AT, RS RN TNBHERR, WHERFA RNMNESERIERE. BANREBBBEENnGE
R, SRTSEEUREATER. URSESARGRIRENAMTIRATHEN. SABAMAFMNTHAINRNE, RERD
BB A R RS R .

Contingency Funding Plan EaEEsta

ConﬁngmcyFundingP]m(CFP)clearlydeﬁneﬂmsetsofmrlywmxﬁngmdioatms(EWI)mdetelminewheﬂlerﬂmCFPiskickofﬁ The EWI will be
review by ALCO on regularly basis.

BESEEES (CFP) MBEERT —ANFHFHE (EWD , DREECFPREN®. REMAMEHRATEMFRL —KIIFEHRR.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

SUPPL ARY (CONTINUED)
Liquidity (Continued) ERIEED

Cash Flow Maturity Mismatch Analysis R2REHMABEAT

'Net Liquidity Mismatch
Cumulative Mismatch

HK$"000

et Liquidity Mismatch
Cumulative Mismatch

I

RN RINE R
Ratsam

T

ReRENMASR
RarsEne

2020412531 E/31 December 2020

MEAULEE

1X70  sHZEI®A WA 3@AuE

loTdys  SEPPl 03 o °""|3
SAI12719  (4047,744) (1434884) 7,584,618
5412719 1364975 (69909) 7,514,709
20204F6/130H/30 Junc 2020

HARLE

1#7H  sHEIMA WA 3RAULE

8daystol Over3
1to7days " 103 months "
816,647 (867428) (2338,709) 9671028
816,647 [50.781) (2389490) 7,281,
ity shiortfall.

itive i i Surplus
IEMERRMIEEN. ANEFRDIEER.

The maturity buckets follow information provided to Hong Kong Monctary Authority MA(BS)23 Returm oa Liquidity Monitoring Tools.
HFHANTEERFLSMEETEMA (BS) 23, MBERELANIRE.

Source of Funding

£

‘The branch's sources of funding is mainly from customer deposits, intorbank market and debt socuritics issue.
AP THRSARERRAESFEX. RITARGINGS BT,

Deposits from Castomers
Deposits and balances from banks
Certificates of deposit issued

Liquidity Gup

HKS"000

Cash and Balance with Bank
Due from Exchmge Fund

Loans and Advance to Customers
Other Asscts
Total On Balance Sheet Assels

Total Off Balance Sheet Claims

Cash and Balonce with Bank
Duc from Exchange Fund

Loans and Advance to Customers
Other Assets
Total On Balwnce Sheet Asscts

Total Off Balance Sheet Chims

R
RRIRATIFR RS
RS

pL e dal

BT

B RAFPIRITRARGS
TFRAERESTFR

Fooid
EFRE
Ik Ak
RNARE

FABRE

EFRK
HRRTEE R
SRR
FRAiR
W&
ERMA

E2 3t

BT

B RAFURITHRNGE
FRHMEESTR

a5
EFR%
AN
RABRE

FAMMRE

E IS
HORATIF K Rk
CRITHRBRY
Fibf

WA R
ERAA K

Fmak

20204£12 331 A31 20204F6/1306/30 June
December 2020 2020
RRERL/ SOBNH BETAL/ HAWHE
HKDMilion 4yt HEDMillion  frEb
3588 20% 940 13%
11,289 62% 6432 86%
3256 18% 155 2%
18133 100% 1,527 100%
2020412431 H/31 December 2020
WAULEE 3WALEE MAULE 15FREE2 256 EES 3FERESS e AR
it foA: ] 22 SHEWA T T 1 ® = S SHERLE o
8daysto]l I1momthupto 3monthsup Gmonthsup lycarupto2 2ycarupto3 3ycarupteS Balancing
Total Next Day 2t0 7 days " 3 h 6 " 01 year S yor frines Qver 5 years ,
2227181 1,839,571 - - 387,610 - - - - - - -
498,060 498,060 - - - - - - - - - -
7378680 7.068,592 - - - 310,088 - - - - - -
7667395 1000000 - 1,591,687 1589201 599,119 685,772 100000 1,564,006 537,610 - -
211,880 54679 - 4253 3409 13877 - 2,506 8941 20,585 - 103,630
17.983,19 10460902 - 1,595940 1980220 923.084 685,772 102,506 1512947 558,195 - 103,630
3,588,119 874395 193,036 660,160 1472918 387610 - - - - - -
11,288,900 736459 3242895 4,108,666 TI5.220 - 2,325,660 - - = 100,000 -
3250621 - - 387610 1,162,306 387610 1312595 - - - - -
67,045 204 1,194 1957 4,160 557 388 - - - - 58,585
11489) - - - - - - - - - - 211.489)
17983196 1611058 3437125 5158393  3415,104 TISITI 3638643 - - - 100000 (152904)
485291 - - 485291 - - - - - - - -
2020476 A130E1/30 Jupe 2020
HWAALLEE WACULEE MAULEE MEUER2 2FUEES 3FDEES FREAM
&t =8 237H SEEMA WA oA 1HE A ™ & SERLLE o
Sdsyswo]1 lmonthupto 3monthsup Smonthsup 1yearupto2 2ycsrupto3 3yearupio 5 Balancing
Tol  NextDay 207ds g 3mosths  ®6months  talyear yeurs years yars  OFSYES punt
306354 306354 - - - - - - - -
278,151 278,151 - - - - - - - -
3620094 3317644 - - - E 311,450 - - - - -
3,102,633 147,265 - 117,139 632 - 376,463 869615 537,520 - -
54,737 [ - - 2215 207 1,594 2005 818 - 47,898
7370970 4049414 - 1,171,139 632 2215 688,120 1594 $71,620 538338 - 47,398
8,000,000 - = - = - - = 0 = 8,000,000
939635 846970 92,665 - - - - - - - - -
6448035 411745 1162626 203819 2338453 397.014 - - - - 100,000 -
154,436 - - - - 154,436 - - - - - -
63904 285 13 3n 888 1332 2617 4936 3721 84 - 48907
@35040) - - - - - - - - - - 235.040)
7370970 1259000 1255304 2038567 2339341 552,782 2617 4936 3721 834 100,000 (186,133)
718462 - 718462 - - - = S = - - -

Pt 2
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10  Group Consolidated Financial Information H2@&: 4 M &8

L Equity and capital adequacy
Total amount of shareholders’ funds

Capital adequacy ratio

B ERARRLE
BRES
BAFRLE

B #EH/Audited
2020%E12H31H
31 December 2020

ARWEET/
RMB Million

282,655

13.08%

AEEBRAF R R KBEPEMES (FRRTRATRREG) BIHBR ST S .

The capital adequacy ratio is calculated in accordance with the guidelines issued by China Banking and Insurance Regulatory Commission.

IL  Other financial information

Total assets

Total liabilities

Total loans and advances

Total customer deposits

Pre-tax profit

FLpbp B

HEE
HAR
HMEX

RMEFFX

BRI

Page 10

F 48 % Hi/Unaudited
20204E6H30H
30 June 2020

ARBBEER/
RMB Million

271,864

13.17%

#8& 2/ Audited REBE ¥ /Unaudited
2020¢E12H31H 2020465 30H
31 December 2020 30 June 2020
AREHEL/ AR®EET/
RMB Million RMB Million
3,399,816 3,265,615
3,117,161 2,993,751
2,059,825 1,990,662
1,837,020 1,880,598
8%/ Audited EEH/Audited
20204F 20194
1A1HZ12A31H 1A18Z12A31H
1 January to 31 December 1 January to 31 December
2020 2019
AREEEG/ AREEETL/
RMB Million RMB Million

27,153

27,563
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HUA XJA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFCIE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR END 31 DECEMBER 2020 (UNAUDITED)

BfeHRE
STATEMENT OF COMPLIANCE

WARAFTE, ARG TR MR e 28 <<BRAT SR (BERR IR R>> T B B R e .
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the Banking (Disclosure) Rules.

Chen Hao /\rgs

Chief Executive rE
FEFRITRAERAR(FEST)
HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
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