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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

INCOME STATEMENT

Interest income
Interest expense
Net interest income

Gains less losses arising from trading activities in foreign currencies
Gains less losses arising from non-trading activities in foreign currencies
Gains less losses on securities held for trading purposes

Fees and commission income
Fees and commission expense
Others

Operating income

Staff expenses

Rental expenses

Other expenses*

Operating profit / (loss) before impairment

Change in expected credit losses
Profit / (Loss) before taxation
Tax expense

Profit / (Loss) after taxation

* 20204 8L45 517 M % 5

* Preliminary expenses for the Branch set-up was included in 2020
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20211818 £ 202041428 &
12A31R 12318
1 January to 2 January to
31 December 2021 31 December 2020
BT/ BT/
HKD'000 HKD'000

422,771 144,855
(105,062) (48,096)

317,709 96,759

953 239
7,595 (1,060)

(757) -

36,113 10,208
(4,389) (349)
798 (3,333)

358,022 102,464
(107,943) (73,158)
(48,617) (47,944)
(32,256) (153,547)
169,206 (172,185)
(77,144) (82,600)
92,062 (254,785)
92,062 (254,785)
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

BALANCE SHEET

Assets
Cash and balances with banks
Due from Exchange Fund

Net Placements with banks
Placements with banks which have a residual contractual maturity of

more than one month but not more than 12 months
Less: ECL Allowances
Certificates of deposit held
Net Loans and receivables
Loans and advances to customers
Accrued interest & other accounts
Less: ECL Allowances
Securities held for trading purposes
Investment in securities at fair value through other comprehensive income
Property, plant and equipment
Total assets
Liabilities
Deposits and balances from banks
Deposits from customers
Demand deposits and current accounts
Savings deposits
Time, call and notice deposits
Amounts due to head office and overseas offices
Certificates of deposit issued
Other liabilities
Total liabilities
Reserves
Retained Profit / (Loss)
Other Reserves

Total Reserves

Total Liabilities and Reserves
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20214F12/318/ 2021426 A308/
31 December 2021 30 June 2021
W/ T/
HKD'000 HKD'000
1,543,239 908,967
931,074 141,333
366,980 -
366,990 -
(10) -
2,846,416 2,717,610
19,872,112 15,003,127
19,409,635 14,765,302
538,590 291,603
(76,113)| (53,778)
23,285 196,997
12,880,581 10,502,393
46,406 67,371
38,510,093 29,537,798
18,475,428 12,654,822
9,186,430 5,468,517
42,598 52,612
3,387,721 449,148
5,756,111 4,966,757
4,779,040 3,982,300
5,848,800 6,366,972
239,511 1,310,709
38,529,209 29,783,320
(162,723) (247,457)
143,607 1,935
(19,116) (245,522)
38,510,093 29,537,798




FLAATRAARA D (FRYH)
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION

WEMETH
1 Loans and advances to customers EFRBEEH
(@)  Analysis by industry sectors HITESHIS
Industrial, commercial and financial L 4ak
Property development WEER
Property investment wERF
Financial concerns 3 Foy 3
Stockbrokers RESLE
Wholesale and retail trade HERFEEE
Manufacturing itk
Transport and transport equipment EmAESLA
Recreational activities )+ ¥:3 21
Information technology T4
Others 1A
Loans and advances for use in Hong Kong EHEAERAZREARK
Trade Financing # 58T

Loans and advances for use outside Hong Kong £ & B oMM 2 FH R B

(b)  Analysis by geographical segments BHES S5
As of 31 December 2021 #2021412A318
Hong Kong #
Mainland China B
As of 30 June 2021 #202146 4308
Hong Kong #i
Mainland China T &

EFERALBOREFBRAEBILHFONERE, LLHABTARSSA L,

2021412A318 202146308
31 Dec 2021 30 June 2021
BHFL MAT S5k BETAL EX T
. % covered by , % covered by
000 collaterat HRD'000 collateral
1,296,400 0.00% 472,128 0.00%
8,477,714 0.00% 6,348,229 0.00%
701,856 0.00% 1,488,814 0.00%
2,402,081 48.30% 720,483 33.08%
779,840 0.00% 388,230 0.00%
701,856 3333% 465,876 0.00%
84,000 0.00% 84,000 0.00%
14,443,747 9.65% 9,967,760 2.39%
4,965,888 11.62% 4,797,542 9.55%
19,409,635 10.16% 14,765,302 4.72%
PR LRIEEF A RMEH wm]E R
B HHRARBK AAH Wi em
Overdue and
Loans and Impaired loans rescheduled
advances to and advances to loans and ECL Allowances
customers customers Advances to
customers
BRI/ BMER / REFR / EERFL /
HKD'000 HKD'000 HKD'000 HKD'000
9,679,692 - - 24,531
9,729,943 - - 48,861
19,409,635 - - 73,392
8,727,478 - - 13,882
6,037,824 - - 39,551
14,765,302 - - 53,433

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties after

taking into account any recognized risk transfer,
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

AT ()

2 International claims

Offshore centres
Of which: Hong Kong

Developing Asia-Pacific
Of which: Mainland China

Offshore centres
Of which: Hong Kong

Developing Asia-Pacific
Of which: Mainland China

B

R
R &

BETEXEHRE
HF: +A

A
R &

BRVTELABAE
iF: ¥A

2021412 A 31 B/31 December 2021
A% & A / HKD Million

JesRiT A E MR
Non-bank private sector

SRAT B A AT &M debaab S ®H
Non-bank .
Banks Official sector financial Non-financial Total
i private sector
mstitutions
640 - 7,979 2,083 10,702
[ 637 - 7,979 2,083 10,699 |
4,872 - 4,602 10,587 20,061
[ 4,872 - 4,602 10,587 20,061 |
202146 A 30 B /30 June 2021
#% & % / HKD Million
ERTRB RIS
Non-bank private sector
iy F A HAA BT eBEE ek e
Non-bank ,
Banks Official sector financial me-ﬁnanmal Total
. private sector
nstrfutions
225 - 6,983 2,262 9,470
[ 225 - 6,983 2,262 9,470 |
4,999 - 3,705 5,927 14,631
[ 4,999 - 3,705 5.927 14,631 |

BB AT RIS SN E HF B AR ARk, SCMRBTRRESEE, —RAmT, FMARGAEEFLEL S HFHARGER
TR, ABHRGETHERLBITORA0T, RERTORRFASERALDHF0MAN, RRELLZAY—EEEHSH S —@EF
o EXHEHARFLLHLBT AR BB G ARE TR AL, UGN BABFAAERENKE.

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country
which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is located in another country. Only regions

constituting 10% or more of the aggrepate Internationat Claims after taking into account any recognized risk transfer are disclosed.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

A L #EH )
3 Currency risk b a2:4'3
2021%12A318 /
31 December 2021
BERTEA/
HKD Million
% % USD
Spot assets REFE 29,583
Spot liabilities REAH (29,592)
Forward purchases EMAEA 4,135
Forward sales EH (3.912)
Net options position AL E -
Net long / (short) position /(3R BEH 214
2021446 A308 /
30 June 2021
BHRBEL/
HKD Million
%74 USD
Spot assets REXE 23,701
Spot liabilities YAk (26,408)
Forward purchases HHE AN 5,971
Forward sales kg (3.112)
Net options position AR B _ =
Net long / (short) position /G RTFE 152

FE—FBLHRFRL BRI A AT ES ARG IO HAFH10%, FIEBA TR R H A L& d KT,

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

H2021412A31 8 202146 A30 8 L &HET 2/ (AH).
There was no structural assets / (liabilities) as at 31 December 2021 and 30 June 2021.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIARILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

AT A ()
4 Neon-bauk Mainland exposures P AN SR LS 8 F o0 AR
Central g central go cd

1. entitics and their subsidiaries and Joint Ventures
("TVs")

2 Local governments, local government-owned
" entities and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
3. entities incorporated in Mainland China and their
subsidiaries and JVs

Other entities of central government not reported in
item 1 above

Other entities of local governments not reporied in
item 2 above

PRC nationals residing outside Mainland China or
5 entities incorporated outside Mainland China
" where the credit is granted for use in Mainland
China

Other counterparties where the exposures are
7. considered by the reporting institution to be non-
bank Mainland China exposures

Total
Total assels after provisions

On-balance sheet exposures as % of total assets

Central g central g ed
1. entities and their subsidiaries and Joint Ventures
TVs"y

Local governments, local government-owned
entities and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
3. entities incorporated in Mainland China and their
subsidiaries and JVs

Other entities of central government not reported in
item 1 above

Other entities of local governments not reported in
itemn 2 above

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland
China

Other parties where the exp are

7. idered by the reporti to be non-
bank Mainland China exposures
Total

Total assets after provisions

On-balance sheet exposures as % of total assets

FREA . AT KRBT HARRAN B
NNRLELE

LI N P LV LR TS )
PEEYS ¥ '

BT MR AL RAR e NGRS
LEES S S ES Y PALER-L 5

gt b1 PR o F RBATZ R
#*

X ddb Bk 2 A& 698 T B2 e
#

BAED B AR B AR KA RIS H
ZhRBA, AN TBRAERAZER

AR FRBRERFERITSPANRLS
HF2Z R

3t
AR T MW

FEAGARERARETERROTHIL

FRBA B P RBATIRE WA B
NERLELE

WH Iy BT BB L RERELN S
2HBALELE

BT BN ALK SRR
AEZLRBERAMBRARLELE

A4 EEVANRE b RSO ik
#

A LR 2 PR & 0305 BT L At
#

Bk BN A ST B o B A R R A i
ZHhEHAE, R FRANEALER

A s AR MR AR SR T8 F BPDE B
H5 2 R&

3t
AR T R

REAKEARNARAEETEATOTHR
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2021412 A 31 8 /31 December 2021
#% -+ / HKD'00D

FEAANR FEAGLSTR

[Y Rl e
On-balance sheet  Off-balance sheet Total
exposures €Xposurcs
6,490,154 - 6,490,154
7,556,286 - 7,556,286
4,044,119 11,972 4,056,091
2,314,666 233,278 2,547,944
1,126,836 1,126,836
993,310 218,250 1,211,560
2,561,993 53,125 2,615,118
25.087.364 516625 25,603,989
38,510.093
65.14%
202146 A 30 € /30 June 2021
%+ A4/ HKD'00O
FEAKEANR FTEARESE s
LS ] [ 2]
On-balance sheet  Off-balance sheet Total
€Xposures exposures
5,038,790 5,038,790
5,212,255 - 5,212,255
3,505,470 - 3,505,470
1,331,671 - 1,331,671
1,542,550 - 1,542,550
316,370 - 316,370
1,276,322 418,387 1,694,709
18.223.428 418387 18,641,815
29.537,798

61.70%
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

L5 H ()

5 Off-balance sheet exposures

(a) Contractual or notional amounts

Contingent liabilities and commitments
Direct credit substitutes
Transaction-related contingent items
Trade-related contingencies
Note issuance and revolving underwriting facilities
Other commitments

Derivatives
Exchange rate-related derivative contracts
Interest rate derivative contracts

T & Atk hvloth oy Ak A
20214E12H31H  20214E6 H300
31 December 2021 30 June 2021
T/ T/
HKD'000 HKD'000
SHRLREH
ER-3-Xi V&
BiER4AHE - 388,230
ZHMBAERD - -
HHMBAHRED - -
FRBITAMBRKA LR - -
feKiE 4,732,083 2,170,297
4,732,083 2,558,527
HAEILL
BEREMBITATLLS4 6,150,470 7,865,021
FEFLET L4 8,957,775 5,681,024
15,108,245 13,546,045

REAKANNHEHALRCVELTEATA DO RS ARIE, RAMSANBERKR A LM,

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They do not represent amounts at risk.

(b) Fair value of derivatives

=~

Fair value assots
Exchange rate-related derivative contracts
Interest rate derivative contracts

Fair value liabilities
Exchange rate-related derivative contracts
Interest rate derivative contracts

HETRZ N AL
DRAFET E
BEEMBHALIRSH 3,351 552
FEGTEIRLSH 175,712 66,064
179,063 66,616
ARARA R
EEAMBITLA T ALY 78,691 5,078
FAEGTE TRAY 327 -
79,018 5,078

#2021 12318 A2021F6A308, T4 IAINARELREIA ST AREE S HLENMERABE,
There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 31 December 2021 and 30 June 2021
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

WA HTH ()
6 Liquidity Information pA 13
(a) Liquidity Maintenance Ratio Ak $
HE2021F12H318 L2 F K HE2020512A318 k254
For Quarter ended 31 December For Quarter ended 31 December
2021 2020
Average liquidity maintenance ratio TR g 73.03% 78.58%

FHRBBERCERRESTAMPNNEA PR RIS THICHE, AMbEZRESR (BRFE GRBR ) R0) 1.,
The average liquidity maintenance ratio ( " LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong,

b) Governance of Liquidity Risk Management %) ¥ & B & 269 ¥ %

R AR RBRAT R ERG P L H AT LA ERRYS, SLATEHBERAER EARE FIRS A2 400 Bl

Liquidity risk is the risk that the bank is unable to meet all of its repayment obligations on time and in full, meet the funding for business development and
regulatory limits and requirements.

AR EAQRELLRE(“ALCO” ) BRAGHUABRRRSTE, EXMINCAAREAHAESVADHAREENE. 20
EPEEHA ARG RIS FELEAESF, L5 Nt RERMRAIERRTRELT AU E.

The branch’s Assets and Liability Management Committee ("ALCO") oversees the branch's liquidity risk management and conducts meeting on a regular
basis to review and discuss important liquidity risk management issues. Regular meetings are held to review all related liquidity risk management policy and
procedure and also consider the internal and external environment that will have a significant effect for liquidity risk management.

FTEAAGEREACWARQIERUELR, SN, HHH, ARFESBURLLMEN., SUFERAFHRATAAGN AR $2.,

The member of ALCO consists of senior management, Compliance, Finance , Risk and Business Unit and other relevant Department. The senior
management is responsible for formulating and implement the liquidity risk management.

(©) Funding Strategy BA RS

ASFNAHRATERATEREFERTE, LENRFGIH, TEURTREARTLHAERSHRL, HELTLRESHAET.

The branch lquidity and funding position is r ged by local 1t and have a support from Head Office. The major funding strategy is to
diversify the funding base in order to avoid high level concentrations with few funding sources.

[()) Liquidity Stress Testing ik T3 Fp ik

RIGEFTRBLB A AK, ARNEFGTEBARATORSAE, LHEATARANT S HADKREH. BHKFTOIERBE T LRE
F, BRFGARARGELHT, NREREARLRATEAAATEERAEN. RABIRNKRBEH aHEMR R, FERVRA
I ERHR D AR E.

Liquidity stress testing is regularly conducted to project the Branch's cash flows under stress scenarios and to evaluate whether it has sufficient funding for
liquidity cushion. The stress scenarios cover institution-specific crisis scenario, general market crisis and combined scenario. Results are reported to ALCO

on monthly basis. Stress testing assesses the bank's vulnerability when the run-off rate of liabilities and asset drawdown is increasing and liquefiable assets
are decreasing.

(e) Contingency Funding Plan AEZBEIN
RERTHI (CFP) MR LT — AR REMIZ (W) , AELCFPATUSH. TEAARFREIALNEEL—AFI TSNS,

Contingency Funding Plan (CFP) clearly defines the sets of early warning indicators (EWI) to determine whether the CFP is kicked off, The EWI will be
reviewed by ALCO on regular basis.
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FAALAT A H A &) (H B H)
(AT FRIAFEARAERYROFEL H)
EEIF12A3E L2 BB FHERRE REEI
HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

AR T # (8
6 Liquidity (Continued)
() Cash Flow Maturity Mismatch Analysis

&

HKS$"000

Net Liquidity Mismatch
Cumulative Mismatch

HKS$"000

Net Liguidity Mismatch
Cumulative Mismatch

whit ()

RAREHM ARG

BELL

RARF E WA SEE
Ritskm

AR

EX S SRR
Rt

EREFABUBH, AHEFRBEESR,
Positive indicates a position of liquidity surplus while negative indicates a liquidity shortfall.

Souree of Funding

Kehx

ERHURERBLIEROEAFR, REAKTHlb RS,
The branch's sources of funding is mainly from customer deposits, interbank market and certificate of deposit issue.

Deposits from Customers

Deposits and balances from banks

Certificates of deposit issued

Liquidity Gap

HKS"000

Cash end Balance with Bank

Amount reccivable arising from derivative

contracts
Due from Exchange Fund
Debt Securities

Loans and Advance to Customers

Other Assets
Total On Balance Sheet Assels

Total Off Belance Sheet Claims

Deposits from customers

Amaunt payable arising from scouritics
financing transactions {other than sccuritics

swap transactions)

Amount payable arising from derivative

contracts

Due to banks

Debt Securities Issued
Other Liabilities
Capital and Reserve

Total On Balance Sheet Liabilities

Total Off Balance Sheet Obligations

HK$"000

Cash and Balance with Bank

Amount receivable arising from derivalive

contracts
Due from Exchange Fund
Debt Securities

Laans and Advance to Customers

Other Assets
Total On Balance Sheet Assets

Total OT Balance Sheet Claims

Deposits from customers

Amount payable arising from securities
financing transactions (other than scouriies

swap tmnsactions)

Amaunt payable arising from derivative

contracts

Due to banks

Debt Securitics Issued
Other Liabilities
Capital and Reserve

Total On Balance Sheet Liabilitics

Total Off Balance Sheet Obligations

E YRS 3
RSB BRI
CH AR

FRYE £k 01

BEFL

RE&BAEHMITARNER
HETRSH MR
ARSELE A

#H

BF R

ELE
L3 F 3

A A

EF AR

L S R R
EEBHL B
HELRSHHAHRT

BRI ARALR
ST i K
ARG
Le ¥ 23
LR

#IMEE A

AR

Wk A AT FI K R85
HELESHGAMLEKR
HEHNTBREER

3

FARE

E2E T

ANBRE

AT E

FFHH

L LY U]
(AR LRI

HELAESHBHALIR

HRITHRASH
LHFOhHES
FAe R
FRAHE

L RBRK

I R

CWFERXLABLRTEHRAELE R A FHAEE
¥ 2020 figures were restated according to Retum on Liguidity Monitoring Tools submitted to HKMA.

20214F12531 E/31 December 2021

1MRAWLE ’
1278 8AEIMA 3| A AL

to7dys 50T 03 months Over 3 montis

10,601,729 (253421) (12494,795)  5372,535

10401729 1048308  (2,146487) 3326048

2020£F12431H/31 December 2020 (Restated®)

YA GEE }
1278 sazimA NIAEE amgas
ToTdys S99y 3 s Over3 months
month
5412084 (4,048788) (1437085) 7589813
541298 1364196 (72.889) 7416924

20214E12A318 ¢

20205121310 /

31 Deceraber 2021 31 Dwembcr’2020
RETEA/ BN T BETRAL [ BHEHT
HKDMillion ~ $it HKD Million £t
9,191 26% 3,590 20%
20,546 58% 11,284 62%
5,867 16% 3252 18%
35.604 100% 18136 100%
20214¢12431 B/31 December 2021
BARLE SMAKEE 6MAVELE 15 LE) 290 LE3 SFHLEES ) AL AW
A
&t 28 2278 gRE1EA o iy = Y s s SEmk P
i 8daysto]l tmonthupto 3monthsup 6monthsup 1yesrupto2 2yearsupto 3 yearsupio Balancing
kel NextDay  2t07days "l Imonths  toGmonths 1o ] year years 3 years Syears  OVESYES ot
1910280 1543239 367,041 - - - . .
179,062 - 2,204 335239 5,859,503 47258 112,496 278,148 286,948 227,245 -
931,074 931,074 - . R R R
15,744,056 13,444,036 - - 811,754 1,488,266 - - - -
19,429,734 - 666245 7,681,738 2,809,121 430159 1339788 2,043,856 3815954 642,873 .

385,500 137,667 1,99 12,400 10,699 875 1,516 10,187 27807 45,170 - 137,093

38.579.706 16,056,016 1,037,486 8029377 9491077 1966558 1453800 2332191 4,130,799 915288 - 137,093
$.000.000 . - - - 2,000,000
9,190,670 3,538,301 718,889 433,884 3904741 424,854 170,001 - - -

2,719,741 482,504 816488 1,420,749 - - -
79,018 2,495 350321 5945386 43626 114,269 228,566 220,733 185,470 -

20,545,587 571990 1170281 9730871 2503089 637935 - 1040
5,866,915 . 1173248 1565999  1,565443 781,401 780,824 -

196,891 1,906 2,240 30230 22943 9,857 - . 129,505

19,116) - - - - - - - . : . (19,116

38579,706 4022711 2469062 3550715 21985872 502735586 7,444,450 228,566 220,733 185470 100,000 110389
4732083 4.732,083 - -

2020412431 H/31 December 2020 (Restated®)
A MAULE MMAULE 6MALULE 1460 EFE2 250 LI 3EULES " FEEAN
&8t =8 2E7H SRZEIMA WA sEA 14 £ s & SEUE e
| Bdaystol 1monthupto 3monthsup Gmonthsup 1yearupto2 2yearsupto 3 years upto Balancing

Tosl - NewtDay  207days "l Smonths to6months ol year years 3 years Syears  OVTIYES oot

2227332 1,839,571 387,761 - - - - - - .
1310 2,007,786 3,857 1,009,661 14,182 30,890 53,667 59,849 97,177 -

498,060 498,060 . - - . - - - -
737784 7066243 . - - 311,561 - - - - -
7688356 1,001,230 - 1,595940 1,592,460 611,338 685,772 100,000 1,564,006 537,610 - -

190,334 55,198 . - . 185 - 2,506 8941 20,585 - 102319

17,983,196 12,468,688 - 1599797 2989882 937266 716,662 156,173 1,632,796 655372 - 102319
B.000.000 = = 2 - - - 8,000,000
3,590,193 874,523 193,090 660928 1473983 387,669 - - - -

2,007,520 - 4901 1,011,862 6,649 29,536 59,073 59,073 94,930 -

11,293,916 736536 3244035 4,109,597 778,088 2,325,660 - - - 100,000

3,251,992 - - 387,868 1,163,034 388,107 1312983 - - - .
58,584 - . . . : 58,584

(211,489 - - - - - o - - - . 211489)
17,983,196 3,618,579 3437025 5.163.094 4476967 782,425 3,668,179 59073 59,073 94,930 100,000 (152305)

485291 . - 485,291 - - - - -
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HUA XTA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEQOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY
HWARGEE

BEBLBTEARHZET LIRS (REOFHMIAINZY) | AFREEST (“H1F7) ZHMHATHREET:
Pursuant to Supervisory Policy Manual CG-5 “Guideline on a Sound R ion System” issued by the Hong Kong Monetary Authority, details of the remuneration system of Hong Kong
Branch (the “Branch™) during the year are disclosed as follows:

1 Governance structure FERR

SANRHSR LA FLATRITERRMBERNAFTHA AL (BUFERGN) , APFHUFEEOBPSIN HQTERRL . HTHHBRAL
RAMAMAPTFELACATER, HAFREEORT. 20059 THFNHE LA TR,

The responsibility for overseeing the Branch’s remuneration system has been delegated by the Head Office to the Branch Executive Committee (“BEC”), except for the remuneration
package of the Branch’s Senior Management which is being decided at the Head Office level. The BEC is responsible for overseeing the remuneration policy of the Branch and its
annual review. There were no significant changes made to the remuneration policy of the Branch in 2021.

SHOHHHEC AR MBREMHHR, RRFZARNERARSFARSERFRE,

The Branch’s remuneration policy takes into consideration the financial and non-financial factors, adherence to risk policies and attai it of the goals and objectives of
the Branch.

[2irRRER2R] : PHERTERORTLIROARAR, ATERSTHBEES, SHATEEY, AP HHEANITE,

Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activities and material business lines of the Branch.
Members of the Senior Management include the Chief Executive Officer and the Deputy Chief Executive Officer of the Branch.

[£2AR]: QEBARKARASHERITHEXRRAR, HOTHRRAEAEXHEALSTOUBAATAE, TENBHITRARS L,

Key Personnel include employees at department head level and individual employees whose duties or responsibilities involve the assumption of material risk which may have significant
impact on the risk exposure of the Branch, or whose individual responsibilities are directly and materially linked to the risk management, or those who have direct influence on the profit
of the Branch.

The Chief Executive Officer and the Deputy Chief Executive Officer of the
Branch are members of the BEC. The major responsibilities of the BEC SHITRBNFRAGHEELAASOAA. ZEABEV LW LE:
include:

- to establish appropriate business strategies and effective human resource
policies for the Branch;

- HESITHAHERIERARAAN THT LR,

- to review and assess the performance of business and implementation of _ - v . A e i
various policies of the Branch; SRR AT B ISR AR BRI, AR T A A ECE BT
- to regularly exchange views on major issues of branch development; and - RMEASTEATELIRARN; &
- to review the intemal control and compliance status of the Branch. - ERAEHITHOARNIEEE,

2 Remuneration structure FHHRA

BERITTHHENNE, RESOHLOKE:

The Branch’s existing remuneration framework has the following major characteristics:

- BEFHASTHH ALK, FIRARARTENOTENS; P FROMBR RN EAR TOMANEREHIE P A AR, RIEEH TARAK A AR
Rk B TEMARRERKF N LB

- The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and non-
financial factors. The annual financial targets of the Branch will be cascaded down to and reflected in the annual targets of individual staff, Performance of individual staff will be
appraised on his’her achievement against his/her predetermined targets and will be awarded via performance-based bonus;

- HRAIRSFAR-BAAIBSTERRLE S, ARFEERARAMIERGITE; WERAR. THRE. ARER. ABRER, BAERR, S2RE
s ERERAELRRELHFESHHENEE FRREIZGER,;

- The Branch encourages employee behavior that supports the Branch’s risk tolerance, risk management framework and long-term financial soundness whereby the key risk modifiers
such as credit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, compliance risk and reputation risk, which from the Branch’s major risk management
framework, have been incorporated into the Branch’s performance management mechanism when the variable remuneration pool is considered;

- ARERGHGRR, FHORARCRUREFHARBEERBE TR, ROV TLHNL KW, BLRHNELELHR , ERBE 65 BG4,
S R MR, ABEHMAZS; A

- Payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount that will be subject to a vesting period. The deferral mechanism links
the payout of the variable remuneration with the time horizon of the risk to reflect the long-term value creation of the Branch. This allows the Branch to ascertain the associated risk and
its impact before the actual payout. Payout of the variable remuneration of staff is required to be deferred in cash if such amount reaches a certain prescribed threshold. Deferral period is
three years; and

- HAERESBMAMNSEL, REGNOTERS S, FTEABHEERFLEARS4H [LRBERR) BASTEHHAS S,

- To ensure the suitability and competitiveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers Watson in
areas of market remuneration data of Senior Management and Key Personnel,
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RE2021412431 0 L 2B HHRBBRACGREED

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY (CONTINUED)
FUARGRE )

3 Remuneration of the Senior Management and Key Personnel HHRTERATEARZHN

During the year of 2021, A0 BF A,

- there was no severance payment made and/or awarded to Semior

Management and Key Persomnel; - SHERAARATERRLEARFHAEATENE;

- since the number of the members of the Senior Management was

relatively small and the remuneration of the individual member could be

easily deduced from disclosure of a breakdown of the figures, the - BT S8 ERRAAKANRY, BAMSHFHERTESf
remuneration paid to Senior Management and Key Personnel was FEARMHLNHFENOAE LERAPTHE,

aggregately included in the disclosure above.

20214E £ 20204EEE)%
For the year 2021 For the year 2020

Number of beneficiaries L EHARK 17 18

EETT/ BT/

HKD'000 HKD'000
Fixed remuneration B % & 8 31,118 26,125
Variable remuneration e E 7,419 6,971
Total remuneration #onan g 38,537 33,096
Deferred remuneration it Hra
Vested a8k 2,255 -
Unvested LS -
Total ELS ] 2,255 -
As at T January #1818 . -
Awarded T 2,255 -
Paid Out &AM . N
Reduced through performance adjustment R ERBERE S - -
As at 31 December #12A318 2255 -
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(BT B —FR AP RARAEF A GRDH RN E)

RE00F12A31H L2 R RBEERBECRBEND

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

GROUP CONSOLIDATED FINANCIAL INFORMATION

£ WA MHTH
442 F H/Unaudited % 48 4 /Unaudited
2021412A318 202146 A30H
31 December 2021 30 June 2021
ARKEEET/ ARMEHEL/
RMB Million RMB Million
1 Equity and capital adequacy MEAFERARE
Total amount of shareholders’ funds BEFE 300,702 287,061
Capital adequacy ratio FALA 12.82% 12.91%
ARBRAAARGR T AL ERETTFRLRTARZIAMMZIHA.
The capital adequacy ratio is calculated in accordance with the guidelines issued by China Banking and Insurance Regulatory Commission.
#42 % B/ Unaudited A 42 F 4/ Unandited
2021512 8331H 202146 H30H
31 December 2021 30 June 2021
ARMEET/ ARBEHET/
RMB Million RMB Million
2 Other financial information FAau i H
Total assets wiE 3,676,287 3,517,636
Total liabilities watk 3,375,585 3,230,575
Total loans and advances BEIH 2,162,966 2,113,301
Total customer deposits WELER 1,927,349 1,910,980
K42 & B /Unaudited k48 & #/Unaudited
20214 202045
118 £12A318 1A18 £12A318
1 January to 31 December 1 January to 31 December
2021 2020
ARMEETL/ AREEET/
RMB Million RMB Million
Pre-tax profit AR HTFI 31,493 27,153
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021 (UNAUDITED)

HRELES
STATEMENT OF COMPLIANCE

EEAF e, AREMKESTH L2 ERCRTE BB LRI BORERT .
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the Banking (Disclosure) Rules.

Chen Hao it/
Chief Executive g3

BT RATIRA A IR 8] (B4 4)
HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
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